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PURPOSE 
The American Rescue Plan Act (ARPA) established the Coronavirus State Fiscal Recovery Fund and 
Coronavirus Local Fiscal Recovery Fund (CLFRF), which provides assistance to eligible state, local, 
territorial, and Tribal governments to help turn the tide on the pandemic, address its economic fallout, and 
lay the foundation for a strong and equitable recovery.  

The United States Department of the Treasury awarded the City of Ridgefield “Coronavirus State and Local 
Fiscal Recovery Funds” grant funding of $2,555,041. The grant funding was distributed through the State 
of Washington Office of Financial Management. CFDA 21.019.  

The policy is intended to outline Council’s Public Purpose statement and the eligible expenditures from this 
funding source. 

The procedures are intended to outline the steps city staff will take to manage the documentation and 
expenditure process. 

Guidelines are flexible and Department of the Treasury guidance on how the funding source can be used 
has evolved over the course of the pandemic.  

OBJECTIVE 
To support the immediate pandemic response, bring back jobs, and lay the groundwork for a strong and 
equitable recovery, the American Rescue Plan Act of 2021 established the Coronavirus State and Local 
Fiscal Recovery Funds, designed to deliver $350 billion to state, local, territorial, and Tribal governments 
to bolster their response to the COVID-19 emergency and its economic impacts. Treasury is launching this 
much-needed relief to:  

• Support urgent COVID-19 response efforts to continue to decrease spread of the virus and bring the 
pandemic under control;  

• Replace lost public sector revenue to strengthen support for vital public services and help retain 
jobs;  

• Support immediate economic stabilization for households and businesses; and,  

• Address systemic public health and economic challenges that have contributed to the inequal impact 
of the pandemic on certain populations.  

The Coronavirus State and Local Fiscal Recovery Funds provide substantial flexibility for each jurisdiction 
to meet local needs—including support for households, small businesses, impacted industries, essential 
workers, and the communities hardest-hit by the crisis. These funds also deliver resources that recipients 
can invest in building, maintaining, or upgrading their water, sewer, and broadband infrastructure. 
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POLICY STATEMENT 
The City Council has determined that all residents, non-profits, and businesses located within the city limits 
of Ridgefield, Washington have experienced negative health and economic impacts due to COVID-19. 
Council has determined the use of the CLFRF funding sources as grants or assistance programs is 
appropriate to address economic harm to its residents, non-profits, and businesses and serves the City’s 
primary public purpose. Council further states the use of the funding source for revenue generating 
infrastructure projects (water, sewer, stormwater, or broadband) will generate future revenues to serve the 
public purpose. 

USES OF FUNDING  
The following uses of funding for CLFRF is stated in the United States Treasury Fact Sheet. 

Coronavirus State and Local Fiscal Recovery Funds provide eligible state, local, territorial, and Tribal 
governments with a substantial infusion of resources to meet pandemic response needs and rebuild a 
stronger, more equitable economy as the country recovers. Within the categories of eligible uses, recipients 
have broad flexibility to decide how best to use this funding to meet the needs of their communities. 
Recipients may use Coronavirus State and Local Fiscal Recovery Funds to: 

• Support public health expenditures, by funding COVID-19 mitigation efforts, medical expenses, 
behavioral healthcare, and certain public health and safety staff;  
o Upgrade city HVAC units for better air flow and health. 
o Purchase Personal Protective Equipment (PPE) for city staff. 
o Purchase and distribute facial coverings to the public. 

• Address negative economic impacts caused by the public health emergency, including economic 
harms to workers, households, small businesses, impacted industries, and the public sector;  
o Provide utility assistance to City of Ridgefield and Clark Regional Wastewater utility account 

holders. 
o Provide non-profit grants to organizations providing community benefit to Ridgefield 

residents. 
o Provide business grants to address negative economic impacts. 
o Provide options for outdoor seating for restaurants or curbside pickup to address negative 

economic impacts. 
o Provide assistance to tourism and related impacted industries. 

• Replace lost public sector revenue, using this funding to provide government services to the extent 
of the reduction in revenue experienced due to the pandemic;  

• Provide premium pay for essential workers, offering additional support to those who have borne 
and will bear the greatest health risks because of their service in critical infrastructure sectors; and,  
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• Invest in water, sewer, and broadband infrastructure, making necessary investments to improve 
access to clean drinking water, support vital wastewater and stormwater infrastructure, and to 
expand access to broadband internet.  

INELIGIBLE USES  
Coronavirus State and Local Fiscal Recovery Funds provide substantial resources to help eligible state, 
local, territorial, and Tribal governments manage the public health and economic consequences of 
COVID-19. Recipients have considerable flexibility to use these funds to address the diverse needs of 
their communities.  

To ensure that these funds are used for their intended purposes, the American Rescue Plan Act also 
specifies two ineligible uses of funds:  

• States and territories may not use this funding to directly or indirectly offset a reduction in net 
tax revenue due to a change in law from March 3, 2021, through the last day of the fiscal year 
in which the funds provided have been spent. The American Rescue Plan ensures that funds 
needed to provide vital services and support public employees, small businesses, and families 
struggling to make it through the pandemic are not used to fund reductions in net tax revenue. 
Treasury’s Interim Final Rule implements this requirement. If a state or territory cuts taxes, they 
must demonstrate how they paid for the tax cuts from sources other than Coronavirus State Fiscal 
Recovery Funds—by enacting policies to raise other sources of revenue, by cutting spending, or 
through higher revenue due to economic growth. If the funds provided have been used to offset tax 
cuts, the amount used for this purpose must be paid back to the Treasury.  

• No recipient may use this funding to make a deposit to a pension fund. Treasury’s Interim Final 
Rule defines a “deposit” as an extraordinary contribution to a pension fund for the purpose of 
reducing an accrued, unfunded liability. While pension deposits are prohibited, recipients may use 
funds for routine payroll contributions for employees whose wages and salaries are an eligible use 
of funds.  

Treasury’s Interim Final Rule identifies several other ineligible uses, including funding debt service, legal 
settlements or judgments, and deposits to rainy day funds or financial reserves. Further, general 
infrastructure spending is not covered as an eligible use outside of water, sewer, and broadband investments 
or above the amount allocated under the revenue loss provision. While the program offers broad flexibility 
to recipients to address local conditions, these restrictions will help ensure that funds are used to augment 
existing activities and address pressing needs. 

FUNDING AND PROJECT/PROGRAM APPROVAL 
Council approval will occur through the budget process. Staff will present projects or programs and a 
maximum expenditure threshold for approval by council members.  
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PROCEDURES 
Finance will prepare budget spending plans for programs or projects eligible for CLFRF funding. 

• Finance will submit spending plans to the City Council for adoption using established budget 
amendment processes. 

• Pending approval, the Finance Department will work with applicable departments and staff to 
validate appropriate procedures are followed. 

The following procedures have been implemented to track eligible expenses: 

• The Finance Department will review appropriate guidance from the United States Department of 
Treasury for eligibility guidelines. 

• The Finance Department will follow Uniform Guidance 2 CFR 200 for federal funding and the 
city’s Financial Policy #04: Procurement of Goods & Services, whichever is more restrictive shall 
prevail. 

• The Finance Department will use project codes or General Ledger coding if applicable to track 
eligible expenditures. 

• The City will comply with all state and federal laws regarding confidentiality of medical 
information. 

• CLFRF grant funds will be posted to the General Fund or any fund that may have expenditures 
related to an eligible CLFRF expense. 

• Vendor invoices will be saved to a grant folder established for tracking purposes. 

• Documentation support will include a report from the ERP system for each project code (if any) 
and any potential public assistance during the reimbursement period. 

The Finance Department will be responsible to coordinate recipient compliance and reporting on an annual 
basis. 

• The Finance Department will ensure the City’s System for Award Management (SAM.gov) 
registration remains active. 

• The Finance Department will coordinate applicable training on compliance and reporting 
requirements. 

• Annual reporting will be required beginning October 2021. 

• The City is responsible for Project and Expenditure reporting. 

 


